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^ #rf2b*i <£. 

ftwg, vhR’mi, 

^FTt^T 

*3) RuiRj torm gq 

1, ^|f^rp7 (Tjn) ^5 
RRJ3TFT ^r^T, fM 
fatoj-224124 

2. 3ft ^ 3Tfct Atfldcfr ^it 3ft 3>T *T# fftocft f^RT vj^ ffiP T K ft % 

w % fftv>Mi§ -nt sft i 

3. Wft W vi?MI445l V& 3H3ld3>l 3ft \jftt f^T ySMUfeW ftt 7 Tf «ft 

«fR tot 30 f^T 3> ’to 3TW v3tR TOJ3 3v?ft 3>T 3Fjft3 f^3T 33T soj I 

4. v3^m % Sjf^RcW 3TjM 3> M HSMRleft 35T >3 tR TOJcT f^OT t I 

5. 3TTto, \TrR TJ3 ^RlRctd SPjM % TTTOT 3FfPT%I WTOT < *nfrjrfft3> 4>!c*sW ft 
# I 

6 . 3 > fftw * 

■ r 

3ft 3ftc^ WTT33> ft. ftl3lfol3> ^TFPT fcT., fuRT^I NddJIcH ^itofT^e Sf3*l35oT 3> <J>oT 
3ftcT vkMKd ^T 100% WfT t, ft RRlftfftjRT Wg3 ^ ^31? f- 

I. ^tr- ^rtofr^ ftfto>or t ^fr 3mT3cft pi 8-af3ft3 ^ 

38081026 afR ^Hl^cch arfftfto, 1975 (ftteftft ^ WT 3> 38089123 

toRT 3TRTT t I 

II. 3^ wtk fftfto ^toft ft ^rtt t i 3tfrfft3> *n*rro *tor 85 ir 98% $ 

Bt?TT t I fftfto Trtot % 3 >t amfm fttorera? ■j^gt <£ wr ft ^3>-^rft % w 

tr fftan oimt 13fR ^rtofr^ 3>r art^Ri ^tor 40% ft 3>*r ^rtt % i ’tot ft 

3ft fftsft ^rtoto tf^T^cT <fc 30% TTT3R ft 3ft ufiRft t i 

') 

III. ’TOT ft 3TT3RT 3$ 2006-07 ft 68 ftt. ^T ft 333* 2007-08 ft 270 ’ft. ^f 

I ^r 3 raicTM, ^r 2008-09 % wr ^Rh ’tot ft 389 ftt. 3 trtkt 







ftnt (wywfttO too 

* w*#*r fan* w*^'4itM-%--aiAqr 4T ## I 

FV- lift er * to^t ^ Rfr%fe% mm f iwW i ^ fcfriTOr* 

airawr to KNifTO 2004-05 * 20 % % totto 2 oee-oo* 10 % # tot $1 


V. 6^ 2005-06 ^ TOFT# W ^ f$RTT 8%W 16$ 200607 $ 66 TOjjgft VUTO 
7% # TO TO| 6$ 2007-06 qtffKKi: 44W 25% A TO I 6$ 2006-09 ^ 

TOT TO# * TOtl# 6TO ftm TOW 51% # TOT oft* R|$ ft*! 6$ 200609 * 
*TO? 60%# m ajfTO t I 6$ 200607 + 92% # TO6 OMKftfft % 

TOWPT -y -flWff'-lW^t 6$ 200609 * ^ TO 52% % aifTO 6* 

PlXNC TO? | . ;•' ^ - ”r--~.- • , •-’_ 


VI* : jRr" 3 #^^ 5 j ^ 6 fcm#' 5 rf?r f^rtro $*r # ^(TO 

TOR # 6m 3$ t tfr ftf?^ #ttoto Wuoiftai wto tdSstfr «ro#6 
to# to tot#tt 6^T rrt +fa 6 wk i tfifcrcro % Ur o w wp 

OSTO TO# #2TO5 t f^HMM 6# #NoJR?T % IfcOT TOT"# I #6 + 6# 

^tsWto wrro TOfi^^TO ^rrcrt# % om% toot f+TO*r tow♦ 1 ftk# 

tor 3 #*tot Rfcr ftfc#+qfatar 

TOlfer WTTO^W^^TO # $16 #6 4 ^;J^Kf TOTO mFR ^5 TO ft? tfTO# 

^ ***** *' <WW 120% 

TO +1# ft<W ^JTO eRTTO ftfcft 9$ W®# $ ‘f#? TO # gfR TO“#tTO 316+6^ 
TORP# *k TO# «#nq TO ^TOTO ‘||Ptf?W!l # 1 TO WITO W66K % 
'om to + wifw^^pip^ciiTO^^ ^rrro ^CRr # ftft+rw* 

^toito to?t #. # 6f alR to tor to 6^5*6 + to#6 

ftfofa j *nfr i #r RT. TOT. # 3T^RT Gill4K 

^ ^WT 900 OR. TO. + TOTO 9000 3 R. W. *# 6+ 

3wfR ^ r?rt # aw® + ief ijw ffe i€i #=t TOT 6# Hmkw to 120 % tot 6* 

R^c JSE58l &&T&R Wm«?> ^T % 3TgpW WTMW W6SRT # TOTO 6# ^N l Or 

^#lTOr%fO-TO ^ ^Wff # TO % 3T#TO % ft#6M2 ^T ( 2008 * 

RWWUI A TO *7'TO 4 ^f &ffcRt w 6^#TO J^TOTO 

^ #7 " * TO ^ TO^cT %6T t I ^TT TOT ^ t % #6 TO. TOT. SRT 

TOit TO cRTtf 6Tf 1 %#cT ^c6> ^ 6^FTR TO 70 % ♦ I 


VH* ti HiHiti; TO g to TOar ^^t^t tort to #% # «fR airrofR to 3 ifOoiNT TO 5 # 

% % f^fRT6> ^IT TOT 6^ TO to! cRTCT TOTT t I ft# fttfRJW t^T TOT f6 JWTO 

TOWH 3fft? 66 # 120% 66T TORnftRT % «(R 1TO#6 TOfru# % ^ TOTO 

TO% # fcTf ^ TOW 6# TORT «TT ^T# 6^t W fW?T^1 iRff #T| 

SI^RRT WTTO WTOR 3RR1V*H TO TOR SRT ^ T ^ f^*Wr TOTO 

TO% TO WTcT#cT WTT # I 
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VUI. 3TeTT3T, n 3R cfcft ^ RTR 3lto> >6^iqn SFRTT 1 ? t, Tlf^T 

• tsit 3> vjciVi srttrfr Rtt ari^R f? t l R^t w°i *r A 

rjr if 3m^J|f$ld Rl^lcje 3TT^r RRR 3 v3^iqQ)i f^?f% affr OTft7 ^ R^f t I ^eT+jd 
cfrc^Jt RTRtft R7 f^fRT ^JcR> cPTTRT t?T $ H^lcfdT f aft? vJ*1<k ^T" 

TTT«I RRd A JJ^tTR f^t cTFTcT ^ R>R <&Rd ^R 'WWI^ ^ <^Rl4l 3> Md 
c^r MldH l f& T RRRT R^o| vJcqT^t eft fftcT 3Tc2JcTFrt 3RTcT f? RRR % ^TR 'R 
cfjojfr cfc foT? c}5t t 1 

IX. vSM ' ^cR T aTRRnf^TR NCilswt 35RU[ RRd ^ 3TTRTF R^T 2006-07 ft 4Wld 68 *ft. 

<3R ^ 2007-08 ft ft^R 270 ^ ?W i B^ft 3*^, ^ 2008-09 ft 

WT ft^R RRR 3 389 ft. RR RT 3TTRTR fftRT 'RT ^T t I fR RT $ 

^k 2008-09 ft ftriR* fei 3 ttrtr 780 ft. rr ft Fft f^ft rr> ft Rt A 190% ft arfe> 
ftt fflfRft ftft l 

X. SWRn^TcT Rdd l frR ft 3TRTIcrt ft ft t I Rt 2008-09 Rft ^RBKR ft 

RT 120% fftftd ^eR> eTRTRT RRT SIT ftfflft RfftRTRTRRR Rt 2008-09 ft WT 
OTft ft 3MTRt RR %RTT Rt 2007-08 ft 24% ft RRRR 51% ft T^T ! 3TTRTR ft FTT 
^ ^ v^cMKcb ft ftftr a# ft t ft fft ftfanfeRj tfftn (ftftTR ^eR> ft ^ 

f^f^TTf) f^FT, 1997 % A ^fc^Rdd ^ ^ ^T WR?f # I ^ 2006-07 A 

93% ^ ^ fePTT ^ ^ 2008-09 A JOT OT^t ^ WICT ^>T H^Tf 

49% OTH ^ 3TPTRTT ^1 1%RRTT 7% % 51% Bt TOT t I 

cf^ ^ 2006-07 A 93% 3> ^ fcHT ^ ^ 2008-09 A JOT Y5Flft ^ 

fk& cR ftRTT 51% BT RRT ^ amf^r ^ 3TRTTCT 7% % 

49% 7 FTF # i 

^i) ^ vj^ir ^ K n afR sfett ^ tftpt afR rf erfer 

SFRTT % =5RUT ^ ft t I 

■R) d^llf^, 5FRTT 3Tf Jl^dd 7B% «bK u l cpAxuRill cj?|' d<s41 TT^I A vJcHicjcf>ai ^ 

2007-08 A Ffef RTF 702 %.RT. ^fet cf^raRt fcFTT A RS^R 481 f^j.RT. vfA 4^jxn^ 

& Rt t I 

^) ^>1 $TR?TT Wftn cT^T 2007-08 ^ 86% afk ^T 2006-07 ^ 91% ^ePTI ^ 

2008-09 JRTR 9 RTF ^tTR yddR 59% ^T RRT ^ I 

>- 

I* 

F.) an%^> R^T 2007-08 cT9P? A W 7BT SIT erf^R 2008-09 ^ 5l^IR A\ RTF 

A an^P R^r 16.27 era ^). ^>r wr fan I rf fM^r 2008-09 ^ fcfRT^t ^ 

afR ^T Rt RTFT 30.82 eTR3 ^J. cTR> R>T faTT aflR F^ ^ 2008-09 

fcTRT^ A AAr 3fk R^Id Rt I 








[OTE—FFF3CD] _ ^ tpgrjl t 

F) ftWIHTO 102 cfrnt ft ftOTTF ^RTT ♦•ftqW* 4S ftl ft FqTO %qft ft *T<? # I 

XI. arawiftm «w % srruRr ft jftrft sftq 3ramft * ffirft *tftqflft gfr fc I 
qift 3RT FtftTO F« t Wft #5 ftR ^ ft?! FTOPF ft ft ^ 
W^arfaftqqftqqTOq qrot I 


XII. siftro % ff 3*g&r Wt t % FRftfRe Ifftfw qq qftqra ^ro croft % 
fre* 4 citofM ft ftift ftft 3ftq gqft cWt ft fftft ft fr % ftfe*flt qft ftft 4m 
fft ftHfafafl fftgft ft FTO ft FfTET ft : 3BR*nftRT tTCTT5^ ^ ^ ?ft ^ 

ftrcrft ?tftq *rft g| sfk strict qqg qq Wm ft 2006-07 ft ftrq 7 % % ftof ft 

2008-09 ft TOF OTft ft 51 % ft TO I Fft TOF ftf W ft TOftF 

sro i ro, Wraq qftfc* sftft ft stow ft ft ft qjqq ft, ^otff yt: ^jf> qft ft 
qroft qftf ft*q 1 ^t Wlft ft fn^f aritnfft ftroro «4t*»n Wft 

an^Miall qq yfa: fftftq ft wpir 1 vJ<qiF*i gfforaft ft yfo ftom q*ft ft 
FTftfftft sn^Wft 3*qft qft ft ftqft a^ftft I to tor f wtita mm qq 4m 
sftft (*m ft gRjft ft ft own Wer fteF i TO ftfqiq qq fftft qftqqfftft qq 100% Wot 
qqgft ^Rffe ft qft ft I 3RT: FF FFiJcT: eilftft $ ft ft ft?J id&iW ft FFtft ft W 
qjFFT ^mIF fftj I 


xm. ftqiF qjro to*? ftft ft frf ft 3tW Fqftqrofr qq qft tof ftf qftnr 1 
TO ftFF ftoft qrcft 3nfttfl % OTrfftr qjf qft ♦ 1 i#St i#f ft. 3ft 

^ftqr FWt ft. sm 3R*r ^ fw f 30 % si|tofi<^ % ftw Wr ite 

Ft*T F5T Aa'cHiqH ftqi FTT?1T I a^ljJl FRf 3TATO 3Rft| FFftft Fftf % 

Ftfft qrf ♦' 100% 4> ^TW %»ft qq ^FTOT ft*CT OTT ♦ 3ft mtft 

3ffqiftT FTfftftF tftfq>5T q>T 4$ ^ Wt t 3ft ft FTOF ^ 2W) Fi trfit 

ft qftpr arftsftr gqq ftFF qq FRsft Hft ^n t I ftfft ^fcm <ftrr ft. 
srcr 3{ ( ^awH srraiftr FiFftfte: ftr qft ftft ft W5r 342 fs: uft ft^q ft qftrq 
sdftRTF ft*RT qq ft Fnft % 1 m>. ftnpfr 

ftft ftft qqgF= smnftr FiFftftft tftftR lift ftft ft $5 ht ^ frft Wt t 

1 ftmfter iuftftg tftrocr qq qaftm ^r tf^TOcr % ftW 

ftft ft ftFF qq qft tof ftt qftiT 3ft 3Rr qqqft ^ ft$ qftftq q M qq ff 
art ft 280 Fi qft ft^q qq ffto ftrr I % ftaftft % 3 ffftrsr ftro qqSm 
qsft gq fq OTrftft ft ftftft ft qftr yr ftqftft ft ftq?r qjft qqg?r ft 1 1 


XIV. ajfrft qe fe Wapgr ft ftNftq?T ^ayr,TOft 

qnqft t ftror ^qft F5«ft qnqft ft ctfrt qq fthot 72 % 3ftq yft nJ^mwh 
fuff qq wrm 50 % ifft 1 1 ft2OT5 qftftqftw ft TO t Wr qqftq®qr 
Wot fbt Fff qtf t 1 ft*f If 3ifflftftqfte FHWft ft fife ^qqft 


qsft ft W 120% TO qq WlF ^5flP TOW FR qft ftqftFR ft MfWl I #f ftw 
ft qqgF: qqiW OT Wt t 1 qRR^f&FT ^ qftqnr wris ft to ftq ft 
qW ^ qqft tftyqR ^q^ ftqr 31^ ftftt TOftft ft fW %‘ yiRrar'^'^w 


THE GAZETTE OF INDIA: EXTRAORDINARY 


[Part II—Sec. 3(i)l 


^ vif^cl fejfttfft 3TWft ^1 5TCd(3 fell vjTRTT # fenft cTRcf ft STfet 

sfft n>fet 3idft*£k nfeqfeft ft nfenft ^rftftt I w a rc vijd ft* femT afe? 
^HTfepT tffaHI? RujlRd 3Rft ftt t fefft n>n % 35*T ^RfRRH ftt % fe nft ECU 

dfe I T^r^eT 5RT SRI ft THST-TTRI feifafel fe? uflftft : 

ft) ft •*?! ft SN#!^ mft ftd ^4 dtfftcfr TRcf ^r OTftn, 

^) fe^T OT^Roft .ft SCT^fftftfeui gRT fep ftt Wtt, 
n) ftStTC ftfel”! Wftft cR wfe 
n) sfen n^fel ft ^ir; , 

'S.) BRI ft gfe 

ft WR HTcRJtjt S^SR I 

7. TOfttorife ft fthi nfem 

^ Sjftl RStPTRI cTT 3 ^ SRft ft ftt v#n ft^nft sft I nF ttRIT "TO # fe 
29.03.1995 sfft 12.11.2008 ft fe ftt 3Tftft ft fttfn F«c*j£tsft ftr 168 ^fen 
^WRTt ft! ft nft t I W WE Rn t fe ?n ^TRefl ft ft 15 nWdl ft 
ftm^fe’-vnftftsofeft to 3rnfe toi4 l ftt fe> i Rg j ftt nf 
cTT^ fen nnr t i ^ nmcft ft ftre ftt ^strt ft fe ft sHfe ^trfet ftt R^iR^ i 

ftf n£ t I fefa? 29.07.1997 ftt 3TfepnT ft. 35/1997-Tfet-ftt.^. gRT Sffejfe 
4 fe> (V&WX effi 3 Tf^rffR Ttf fftftnft ffen, 1997 ft fen 9 ft n? 
ferfftr t fe n^rfew srt vjfm ^ sfe sft cftftr ferarft ftt mmft sfk ngcd^i 
f^ifM ft ^ nftfr flfjr m nftn srfft ftft ft ft ft 5nftfe> vsim n fem fer cr 

Tfef t | vjfTcff eft ?uRld cji^ft crrft ^ 4 v3WI ^lHI!^c<tJ 

^ 3Tfepr ^4 fewuj) fen 4f> fen 6 ^ fe? n? f vsfr fen 9 -fen t i 
Tftnr^n tfe (Rftfei ^t 3 ifenn few u i) fen 3> fen is ^ v^r fe^r ft 
4> sfe ^ft to ^jft m nn4n t fe nnif^i 4^ nR eRRT w 
^PTR 4Fft ft ePTP? nn sftr ^RJeT fef nn 3pjfe ft cf5n WT t I \T^T 
fenfet 4> fen 6, 9 n4 is 4) ^gft^n n^n ft nF fecidi t fe fi l nnr«Tc^ 
ft mftftcp w£T nfern n4 ^ sfe eft mnftt ^ sttetr nr 3infe ^ftfei ^c?n 
?nfftr fftwfe jitoh t nF ^fftfen sr fen wn f4> nr^fe^ to nn 
3T^MI<HH cfe ft^T fe fen 6 ft fftfe t TOW TWTO iftft 4> q?SITd cRRI WU 
sinfe xsfem ft esn t I cfeft, n?csnjft fefet ft 3Ptfe ^ftqrn ^c<n eft erpj 
3Rft ft few ft sifft ft TOfe # fereft ■geiRnr ft n^ni # i n^jfe wrt 
ft fefei ftj nt^fefeft ft feePTT eft fe^ft npn nnr ?n fe cmr ft nFesr^ft 
nRfefet ftt ftftt ft sntft #'i 

^r) vHtxn^n v5nng : nror ft >fe[ Vjech tfe srfftfen, 1975 ftt 

3T5^ft 1 ftt ^rcreftft ft. 38089123 ft sfeci ftiffxi t i nrnftfeni ftngn ft 

ntoff fetift ft st^tr ^ft snnftft nr 3inft^n tot ft ft nrn ft ^nm 

^r t i nF vicMi^ fftfen nfeft ft fer t 1 nrftfe? ttrri ftfe 85 ft 98% ft fe 
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fanft1 ftflH ft an yfatn aiaR-nasr a*?faaf wfaar ft1 «ifa^e 
vr fa Wr a? ?i*nft ft aift a? faft a* am afa % ftp? nym aHftaifag 
fa^itft ft wr ft fern mar ft1 fa fahiSfaiftfata ft ffaft fafaft^m, fa ftfaa 

aifa fa IRTlfa ft afam*H % 3 ffaWB! ftfaH ft, 3 fflR VTOT # 1 

n ) ^L2^?" *• fcwifti* faifa #r. an ^ iirb ft facj a?mnn an ioo% 
ft *fa<w faHI$<WV tffa 3fafftaa, 1975 fa RRT 8*T fa gnBRT (6) fa gR* 


*) 


^hiwBw ^g^ww ; f »94 waijfaa XIX fiHfjUR ft: 

* i (fa fatfar # fafaar ffa# #l%^ % : gRr far 

W a»Rittfl fa fara faftfcnpRaaR * arafafffca faamnr fcfaft an fafan tftar *m 

ft-. I* ft * ^Ciuwl ” fa an attfa TTf ft fa TOTOW 

fa> fa &$Pfi fa Raft ft ffalfa 3WW a? flat? ffagT RT RB5BT ft I JRfa 


3TRRT, HTfafftq* fa? a? ay 3TWWR> afa %fat3Rga fa ftfa 
aar $fa a? jww m ^ ft layfafafat Wnasfa ft sryna an jrora A 

ft fa SORT? fa '|{Mw<1l ?? TOa STcfa ftfa? ^Fffa 35RR afNfa fa aft^R fa 

TO*n fa i 3ia: agarafa 3ft? ; ^afa afarifa a? fan? fa far w 

3flf^w«iq> faffa ’jJiaiqi^* OTaRT 

P 


^gffWnrg ftfftrajR ft§ ijr arafr ?nafa $\zy*s ft ffanan f^R4im afa fatotoR? fa 
^RTT fa I JPJgl P|4 kw far 3Rfa[ ^T Rn. *RT. f^N) %.?RT TJcft ’W TRfaf 

^R3R13ft? g?r^ w Tjsft ^N^r??f 3n«nfa ^ iflSftftlf'BRft 4ft *tot 

t 1 ^T % 120% m ^5T 3feBK»H fafe ^T cRTCP? #T % fa^T ^?ft % flPrfld l 

JRNntisft ?lfa 3F?T tflftwwli ★ faf ^ ?n»^ff 3T*ftc[ ^Tcft iSt&k*H & RT^RT 

w^r ^ ♦ i ??t RiwfRRTOR ^ b??r ^TRer ft ^kra^? ftr far ^gy fttftvje 

^ W?Wd Rm #T ft ftfaltal qft BcqRR RPTcT ^ gR*1T ft ?PPft 0P# $ Tf| ft J 
5?r TO5 ft ?cft ^ ^fag ft YTT $ftr ^ ft I ?ftt ft? ftH am 

cPTPT *n? faftcT 3<NFT a? 70% ft I ?TPfT a 98: *S$W ftam 3»Wlfa gPWI BR 

ftft # 3ft? 3w»nft? w 3rfapfft *Rg»ft ft ftftsr ft fa ai^ ftft 3 R ’f# wm 
mgr ft i fftftt Rifid<r> fa m fa a#? ftfan 3ft? zrg ft 120 % w awR i Tfar ft 1 
3?vft'*Cliqi, fat Rfa fafft tJTR TRft 3Tffar vJWIgd flPpft ft, ?*fa 
ftfar fat ft ^ fam spjgr^ ?ft smwi^r ftft ft j| ft tfar 

’R ft ftPT ftr3W«lftld ffagg 3TO 3i?^ faft % ^ 

tfaft^^ffafa fa ft w&mi gw %^ -ft«wfag; 3i»p^ 

*•) fajpr aiWRi : fa 2006-07 ftr fa? 2005-06 ft anfat ft ?ror ipr ft 
ffaRft Jljfit ft I fa 2005-06 ftr 3TWR fa ft Wf ft ftft §^r 3TRim ft fa 2006-07 
ft 11% fa ffaae 3 nft, fa 2007-08 ft 255% fa ffa §ft sftr fa 20 (m -09 ft 3 rftR- 

fad4\ 08 ft 412% fa ffe it \ fa-3R 3TRTRT ft 3T^ft fadf^K ft : 
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TOT 

(4!. 4) 


2005-06 

76 

100 

2006-07 

68 

89.47 

2007-08 

270 

355.26 

2008-09 
(wm 6 to) 

389 

511.84 


TOR W ^ GTRTTcft cR f^RTT ^ 2005-06 3 8% ^ 2007- 

08 ^ 25% 3fk 2008-09 (TOT 4 51% ^1 TO I fcR^T sift PlMI^K 

t : 

dlfeicbl 2 


<3Ma ^tt tor fet'd! 

2005- 

06 

, 2006 
-07 

2007 

-08 

2008-09 

(WT Wftgl) 

3TTTO 

8% 

7% 

24% 

51% 

, ET?cT d£il J l 

92% 

93% 

76% 

49% 


tor ^R4str^ ctf3H4>d 3 trto 4 trtt wi 4 sftr <^r ^rtr ^ ^fh 4 
ffe ft t ! 

t|) 44 fr g# 3ffc 44fc del 35T 33ERT 

: ufh l ffH TOTC 4 cr^ afk 3TOT ^ 2005-06 ^RRT 4 ^ 

2008-09 % ^RPT 3RTTTO ^ ^ f^RITO 3TT% t ^fTT f% f^folfel eTTfeTO % 

^IcfT t I ^c|c|<^ cf4 3T«fRT 2007-08 eft ^ePTf 4 ^T 2008-09 4 3ftRTeT dlRlQ> f4a4 4 
f*RTTO 20.71% ^ t I 


2005-06 


2006-07 


2007-08 


2008-09 
(5m 41 to) 


3TT4^> £RT 4^ 

(41. ^T) 

3f1tlcf hiRiqj Qs&I 

(41. CT) 

844 

70.33 

893 

74.42 

819 

68.25 

487 

54.11 


100 


105.82 


97.04 


76.94 
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*rarc 2005-06 % *pt w flror 02% 

«IT I ^ 2006-07 ^ TO4R 93% W % ^ 2007-08 ^ tTOTT 75% 

.^r w I ^ 2008-09 wm ^ % ^hstr fl# - A 51% ^ 

f^rcraeani 1 wW $ ^ ft# 3 w f*fewe ^Nr * ff& 3> 

an$ «ft i 





08HBI 

2006-07 

2007-08 

gg£ym| 

BI3Suul 

WEI 4>I 4IV5IR $m 
(*TI\tT *1 ;f>5T ftift) 

- 

- 

* - ; 


3TRTRT 

8 % 

7% 

25%’ 

49% 

EMmMKM 

92% 


75% 

51% 


vjyM I gH : ^ 2007-08 xJoHT $ ^ 2008-09 ^ JRm tftej 

£[RT MNivJIh 3> sfftm *TT%3> vJcMKH 3 14.65% ^ ^ t I ^ 

2005-06 3ft gcRT ^ 2006-07 3 v3cMT<^^ <f f3TT fcf$3 4t5 flftTO 7$ 

t I 


difci m 


46 

2005-06 

2006-07 

1 

2007-08 

EI2SSHH 

(n«R *o$) 

^ 6 «»<w ( 4 T. ct) 

829 

906 

860 

367 

HlRl*T> tfCMiq'l ( 4 t. ^T) 

69.08 

75.5 

71.67 

61.17 







4FRTT vJMHV l : fexT 3$ 2008-09 tft xfafft fxRl^t 3> ^1 ^FTcTT g#T 

18% srt I am wtm 3 2005-06 *ft ^crt ^ 2006-07 ^ 

wtm * *Rrq Prrs anf 1 2008-09 (artto-f^re) $ an$ f *me % «t*rtt 

#1 TOfR 59% TO 'W I , 



2005-06 

2006-07 

2007-08 

2008-09 

(srfter-ftw.) 

mil 

wan (%) 

83 

91 

86 

59 

18 


v*xmwok» : sifter urrer to ^t c£rf tf*fcxT ^ ftmT t aft ^ 

§| 11 

oimjRxn : sit^? ^ 2007-08 xrc> ^ w^sr sn orftR ^1 2008-69 3 > jot 9 
*nF.^r ^ft anfef> *rfr 2007-08 ^ 100 ^ ^ 65.34 ^ 

(q^akj) tot fan t j 


^ “5 & ^ jo *} —• ^ 
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itwm : Rft R ^ otR 23.09.2008 t siR ^ 

13.01.2009 ^R ^RT: iR R t I ^ % 102 cfiR^Rt RcJ 5R R Fq t ! 

u. gRftfa arram qR tHH srfR ^jt RRR fffR <fr Rfa tbN»iK*?cp ^ srefR R 
arrfe? *iR>dc$ R RRR srfR cm w t 3 jRR cR ^pm\ R q 4 ^cHTcTO 
~m R ffe ^ arcrf^r R ^ 1 1 ^ 2006-07 eft ^cftt R qR 2008-09 (wr 

WTfR) afR 2007-08 R RfcFT IRfft qR ^fR fRR R Ruud eft gRt OFlfR R> RftFT 
strttcR R w Trar t s ^?t wm cR 2006-07 <ft ^ct*tt R cR 2008-09 

(m writ) 3ft7 2007-08 % Rterq qR ^rr wRt R fR^nre Rr 3mfR % 

RftrT 3TT2TRTt R ffe % W W t I d<^HK ERte M^T ft ?TF W xTeRTT t 

% ft#? #R 3ik ft#? sftft cm ^rt ft<ft#r ot^itct % w?m i^tf t 1 

^r. *Wl#v»H RMdl : ft?c£ 'OT!<4> ft eTFTcT ft chef# cfr?ft ft fftr? fft^d dHlftvjH 

ftp3HT 5TCrpT 4ft t f?H ft ^7T ft 3Nf^ *TTft cTef qft cmtfftcf? iRd ^T vWRVl, 

jj^FT ft ^TT ft “HTft ft?T qft ftfftcf? TRf \3M4ft I, Re^d vJM^u|'] % 

STrftftftfaRUl £RT fftFR c^t W^cRT, %?R ftfftftui cm vdqRq, q#R WR# ft 

^jr, y^iidRch rtzt ft cm?f, wr w?]# sftsmr ynfftd f i fftefmuf ft 

#3rt ftt om^iRctxii m w t i 

'&. MRf^lR^T 1 ^oj ^mi ^ WT3TR ttRTT ^ 2006-07 ^ 93% ^T£cfR 

2008-09 ^ 51%. ~rn I 2008 ^ ^7R 5RRTT wtn ^RcjR 18% 7? 

^ptt oik ^mt ^ <§ rrf f^r% q?Rrrr^ k^m ?t ^ I ^c| ^nt ^ ^ t 

f^RT^r M-qidd ^T: ^ ofk WTWR f^RTT W ^ 3RR^T t ^ ^RPT 

RPX f^r \5fTcf f I cTc^lR fR^RR ^f ITF W xToRT t f% ^Fc^T 

TlTK^TId^T 6 M SHTo^T ^PTm RTR ^rR H FR W RRiT Tqctfif tT 5TTd 

#(t f^RTc^t ^Rmt cfrRT chl^T ^fRI I 

3RI m 3T^I -R^jt t R) %RFcR=T W ^trqF? 

cRTR wR cR^cT: RtR^tRcF RcT Rt^ RrT 3fR vjRTcTT ^ ^cT Rrrr rRrR 
ip^ crR% ^TF ^chHN ^RTTFrRR t 3fR lRc| cR ^Floft R ^rfcTR^ Rl 
•JiRcT cRf?T W OT^TTfRcT c^feR^TR RR4fdl3ti cR ^f^TcfreT 

^ vtfkvPF, sfpr ^aR R RMt l sttR 3t^R^j Rfjt 
ciRRchd m wfm ^rR ^Te[ RfRRid'i OTtrwratr ^r ^rfcr *r 

3TF1l(rld FI^^dK|d RR^cFeT cm vT'TRJ| cfrR cjTef RPi4ldt3R "R cmT t^TOTRR d^ddlVft 

'$&i\ fM ^rR R f i 

mk(Rc^ ^rm k> Rrpt sHcR vSmRckii ^Rtrj ^ wm RRr c?R sft 

I A. t^rnR ^rit, vsR ^iR^; ^ R Rr ^ t, FRr ^Rt: i qRc| 

% vJdnRd ^TfRsRq^ RRrw Rr “ RRr FTFRdiqF 30% t^Rt ” Rw Rrtt wt t i 
c£hRT afm R. RcRm fR^t fRr., Rf| fri 3TRTtR?t fifR^Rf RRh^<h Rr Rt “ RRr 
fifR^Rf 30% |»[R ” Rfit wctt R 1 «)mk ^Tcfemi w q 4 )d fR^q wt d+jRi ^ 
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ndT cnrar t fa t^rrat XftoT srt faftffid “ ^tR 30 % t*ft ” ^ t^tr^ 

A. $efto if&n fer., f**t srt vkniRd rftpt ^d?rc “ %*tR >^sq\ r e 30 % t*ft ” ^ 
^r t1 


^TOTO ^ I^TeT 3TRTfaT ^ ^ * ffe ^ ^ <W1<H! t I 

^farro ^5 w dts*i cM for? ft ^far yfawefir jrh t vtr ^Mct 
3?TORft BRT* ft 5# $ faldf 3> fen? WRflSFT ^RT tITScT f I cT^JfTR A W ^HSIdl | 

fa 3F5*frfo?g £fare>cT TR oPTR ^ ^frqra ^T ft *£faTRfal 30%) % 

sifcm vSwW i a ft srt *^r aifar *r ^ dff ^ 11 

t , fjjgggjtg %n : fto ufr $?r %, m afraid 50% site? 1 1 

3RT famwfreT ^ 3TPJTcT # I cRfdR falfa 14.12.1998 $1 3lt^RT tf. 

103/98->^HI^c4> (^rereflftd) 5RT W 3Tftt^d *PRd R<*>mftd ^dt % 

£faT4>d 3> 3TRTTcr <R dff cT^PTT I 

z. fag>t d*n ftnwfar : HRfaf? qR^nWt 3> arraR ^r ^tt ^t ^raxrr f 

fa <S l $*telXg £fai4>d % dcl^d 3TRJTdt IRT ^T?te tfalW 3> 

?tfR #fcT ft t I ^ H?c4^1 MRR^lRl4 fadf eTP^ Wf f. fa# # 3TO5R % 

fara % ft «rfct wrrt ^r ft# t, f fa?fa 45 r&t ffk sift d*n T Mk *# 
<Sd>C 45T aifal ff#RT <*j'(^ Tjt 200 Rd # 3Rf?t fclS* SptfcR ^BRV^Rr ^c 4? 4t 
ddHd efPJ fa? v3fT% # 3)14*44x11. t I ddd^ ^RT ^ afhRcT 

vjdlKH dPIcT (7tR#7), oPTlt 3TR, 3fRfT?T ^ ^R 3lX 

^t 3iW 3TRKT ^r stpt ^r f^ tf^f> 

1975 1 3? ^T. 38089123 % 3^T% ^45^ % 

?TRcT ^ f^ 3TRTRTt Wt ^I'^R 28% (3Tc5T^T Mfrl^ld) ^ % RRt«d ^flMW 'fc4> 
OT1% 4?t f^mf^T C|§t ^Rft t f^r 1 E^cJ v ^PT % f&T ^ ^WT ^T % 

3T^ ttptt undT t I 

• 3TPt 8$t H(^)4I : 

(i) atfcPT ftefrRT 4R% ^ uswra 'M'rXrPr^ ^rmt 3 IfW^t 4§t wrft 
fvira^t dT $KS 4§t ■^JtRTT 3TddT ^ , 5fT^t I 

[m U -St-22011/07/2009] 
TJ^T. 13 ^. TT4T, 4^^ 
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DIRECTOR GENERAL (SAFEGUARDS) 

NOTIFICATION 

New Delhi, the 2nd February, 2009 

Subject: Safeguard investigation concerning imports of Dimethoate 

technical—Preliminary findings. 

G.S.R. 66(E).— Having regard to the Custom Tariff Act, 1975 and the Custom Tariff 
(Identification and Assessment of Safeguard Duty) Rules, 1997 thereof. 

1. The notice of initiation of safeguards investigation concerning imports of 
Diamethoate technical into India was issued on 21 January 2009 and was published in 
the Gazette of India, Extraordinary on the same day. A copy oi the notice was also 
sent to all known interested parties as under:- 

Domestic Producers 


M/s Shivalik Rasayan Limited, 1506, Chiranjivi Tower, 43, Nehru Place, New 

Delhi - 110019. 

Importers and Users 

a) M/s Rallis India Ltd., Apeejay House, 7 th Floor, 3 Dinsha Vaehha Road, Mumbai 
-400033. 

b) M/s Anu Products Ltd, Tigoan Road, Faridabad, Haryana. 

c) M/s Hyderabad Chemicals Ltd., A-24/25, APIE, Bala Nagar, Hyderabad - 
500037 (A.P.). 

d) M/s Insecticides (India) Ltd., 401-402, Lusa Tower, Azadpur Commercial 
Complex, Delhi - 110033. 

e) M/s Atul Pesticides Pvt. Ltd., M-9,10,11. Gupta Tower, Azadpur Commercial 
Complex, Delhi - 1 10033. 

f) M/s Jai Shree Rasayan Udyog Ltd., M-4, Aradhana Bhawan, Azadpur 
Commercial Complex, Delhi - 110033. 

g) M/s Isagro (Asia) Agro Chemicals Pvt, Ltd., 101, Solitarc Corporate Park, 15i. 
M. Vasanji Road, Chakala. Andhcri (East), Mumbai - 400093, 

h) M/s Hindustan Pulverising mills, 209-210, Anuparn B ha wan, Azadpur 
Commercial Complex, Delhi - 110033. 

i) M/s Boss Agro Chemicals, 108 Chetak Centre, 12/2, RNI Murg. Indore — 452001 
(M.P.). 


Associations 


Pesticide Manufacturers and Formulators Association ot India (PMrAI), D-516, 
Crystal Plaza, Andheri Link Road. Andheri (West), Mumbai -400053. 
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Exporters 

a) Chongqing Min-Feng Agrochem Co.Ltd. 

Jingkou, Shapingba, 

Chongqing, 

China. 

b) Jiangsu Tenglong Group 
NoJ, Chengxiang(N) Road, 

Xituan Town, Dafeng City, 

Jiangsu 224 124 

China. 

2. A copy of the notice was also sent to Governments of exporting countries through 
their Embassies in New Delhi. 

3. Question nai res were also sent, on the same day, to all known domestic producers, 
exporters and importers and they were asked to submit their response within 30 days. 

4. The domestic industry has submitted the response to the questionnaire along with 
additional submissions. 

5. All non confidential versions of the application, response and additional submissions 
have been kept in the Public Folder. 

6. View of the Domestic Industry 

a) The Domestic producer M/s Shivalik Rasayan Ltd, who account for 100% of the 
domestic production Of Dimethoate Technical have made the following major 
points- 

I. The product is Dimethoate Technical falling under 8 digit code 38081026 of 
harmonized system of nomenclature and 38089^123 of the First Schedule to the 
Custom Tariff Act, 1975 (CT A). 

II. The product comes in various concentrations. The most common concentration 
ranges between 85 to 98%. The product of various concentrations can be used 
interchangeably as in insecticide formulations the required concentration of 
Dimethoate Technical is less than 40%. In India the formulations are being 
sold in 30% concentration of Dimethoate Technical. 

III. Imports into India have increased from 68 MT during 2006-07 to 270 MT during 
2007-08. Moreover, during the first six months of 2008-09, 389 MT have already* 
been imported into India. At this rate, total imports during the full year 2008-09 
(estimate) would be 780 MT- recording an increase of over 190% in a single year. 

IV. Custom duty upon importation of Dimathoate Technical into India has come 
down from 20% in 2004-05 to 10% in 2008-09 exposing domestic industry to 
international competition. 

V. Market share of imports was 8% during 2005-06. It went down marginally to 7% . 
during 2006-07 but regained back substantially to 25% during 2007-08. In the 
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first half of 2008-09, market share of imports increased to 51% and it is estimated 
to go upto 60% for complete financial year 2008-09. From a high market share of 
92 % in 2006-07, share of domestic production would come down to a mere 40% 
in 2008-09 - recording a fall of over 52%, 

VI. The sudden increase in imports and consequent injury to domestic industry is on 
account of predatory business practices of exporting country which is definitely 
an unforeseen development which Indian negotiators could not foresee while 
negotiating the agreements. The basic raw material for Dimethoate Technical is 
P2S5 which is manufactured out of yellow phosphorous. China has got huge 
reserves of yellow phosphorous and in a way controls its trade. To kill all 
phosphorous based industries in oversees Market, and to capture phosphorous 
based Market in overseas countries including India, china started following 
predatory trade practices where, China in a calculated manner artificially 
increased the cost of base raw material i.e. yellow 7 phosphorous for overseas 
player by imposing heavy export duty as high as 120% and at the same time for 
its domestic producers ensured its availability at a cheaper price. On account of 
this trade practice, the cost of production of Dimethoate Technical for domestic 
producer in India is very high, compared to cost of production of Chinese 
manufacturer and thus in this scenario Indian manufacturer cannot compete with 
Chinese manufacturer. On account of predatory trade practices of PR China, the 
price of yellow phosphorous has gone up from USD 900 to USD 9000 i.e. ten 
times in a short span of just 4 years. The applicant as an evidence of imposition of 
Export duty to the tune of 120% on yellow phosphorous by china and 10 times 
increase in price of yellow 7 phosphorous on account of predatory trade practices of 
exporting country submits an article titled “Phosphorous based products to cost 
more” appearing in Economic Times Mumbai Edition on Jun 12, 2008 at Page: 17 
in the Economy Section. The current rate of export duty on yellow phosphorous 
imposed by PR China is learnt to be 70%. 

VII. Normally commodity taxes are destination based consumption taxes and in 
general there are no taxes levied by the exporting country in respect of most of the 
commodities. This kind of taxation and that too by 120% by an exporting country 
was unexpected and unforeseen by Indian negotiators in GATT to perceive a 
situation where a country will adopting such a predatory trade practice , when 
member nations are negotiating to ensure free and fair international trade. 

VIII. Further the unprecedented and uneven recession has destabilized domestic 
industries of various nations including the nations who had very high production 
capacities. With unexpected fall in demand worldwide on account of recession, 
the situation of producers in India is even graver. The imposition of export duty 
on basic raw material from which users in exporting country are immune, 
accompanied with encouragement of export of derivatives of phosphorous at 
prices lower than the cost of sale by the domestic industry in India is the strategy 
of exporting nations to capture the domestic market of India, by making the 
domestic producers completely unviable. 

IX. On account of above unforeseen developments. Imports into India have increased 
from 68 MT during 2006-07 to 270 MT during 2007-08. Moreover, during the 
first six months of 2008-09, 390 MTs have already been imported into India. At 
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this rate, total imports during the full year 2008-09 would be 780 MT - recording 
an increase of over 190% in a single year. 

X. This unforeseen development has led to increase in imports. The 120% export 
duty on yellow phosphorous was imposed in the beginning of 2008-2009, as a 
result the share of imports in first half of 2008-2009 went up to 51 % from its 
share of 24% in 2007-08. This increase in import has led to serious injury to 
domestic producer which is evident from parameters mentioned in annexure of 
Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997. 
share of domestic production has gone down to 49% in first half of 2008-2009 
compared to 93% in 2006-2007, whereas imports share has gone up from 7% to 
51% in the same time span. 

a) Share of domestic sales has gone down to 51% in first half of 2008-2009 
compared to 93% in 2006-2007, whereas imports sales share has gone up 
from 7% to 49% in the same time span. 

b) The productivity of machines and capacity of plant remained same and the 
injury is not attributable to production capability of the plant. 

c) However on account of idling of capacity, the productivity in relation to 
number of employees has gone down to 481 kg per employee per month 
compared to 702 kg per employee per month in 2007-2008. 

d) The capacity utilization of the plant has gone down to 59% in first nine 

months of 2008-2009 compared to 86% of 2007-2008 and 91% of 2006- ' 
2007. 7 , 

e) The applicant was running in profit till 2007-2008, however in 2008-2009 
in first nine months the applicant has incurred a loss of Rs 16.27 lakhs. 

The situation has become worse in third quarter of 2008-2009, in which 
the losses are to the tune of Rs.30.82 lakhs and thus serious injury has 
become severe in third quarter of 2008-2009. 

f) The SRL employs 102 people who have become idle on account of closure 
of plant. 

XI. The unforeseen development has caused increased in imports and increased in 
imports has caused serious injury. There is no other factor which has perceptible 
bearing on the serious injury /threat of serious injury faced by the domestic 
producer. 

XII. The applicant submits that the imposition of safeguard duty on Dimethoate 
technical will actually serve the public interest and in no way cause the hardship 
to public at large as apparent from points mentioned below: The unforeseen 
developments had led to increased imports which have caused serious injury and 
the share of imported goods have gone to 51% in the first half of 2008-2009 from 

a mere 7 % in 2006-07. If protection measures are not taken, the sole domestic 4 
producer, whose plant is already closed in absence of orders, will not be able to 
- resume production. In this scenario the Indian Dimethoate based insecticides trade 
will become 100% dependent on foreign supplies. After complete wiping of 
domestic production facilities, the foreign supplier will charge prices of their 
choice and thus will exploit Indian market. The 100% control of foreign players 
on Dimethoate based insecticides trade in India is really not in public interest. 
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Therefore it is really in public interest that protection measures are taken to save 
domestic producer. 

XIII. The imposition of safeguard duty shall not affect the ultimate consumers in India 
at all. At present the public at large is not benefited by cheaper imports. Isagro 
Agrochemicals Ltd. as well as Rallis India Ltd both produces insecticides with 
brand name Rogor with 30% Dimethoate as its active ingredient. Isagro produces 
Rogor with 100 % of their Dimethoate procured from applicant i.e. indigenous 
sources and with no content of imported Dimethoate Technical and sell in the 
market at a current MRP of Rs. 280/- per litre. Whereas the Rallis India Ltd with 
maximum imported Dimethoate content sells Rogor at a current MRP of Rs. 342/- 
per litre. Therefore for the farmers, Rogor made from domestic Dimethoate 
Technical is actually cheaper compared to Rogor made from imported Dimethoate 
Technical. The safeguard duties on imported Dimethoate technical will not have 
any effect on the price of Rogor made from domestic Dimethoate technical and 
this will be still available at Rs 280/litre if there are no changes in other factors. 
The applicant has submitted the price list of these companies along with Rogor 
samples of these companies showing above MRPs. 

XIV. The Phosphorous Pentasulphide (P2S5) is basic raw material to produce 
Dimethoate Technical which constitutes about 72% of its raw material cost and 
roughly 50% of total production Cost, P2S5 is a derivative of yellow phosphorus 
which is being controlled by China. China has virtually made rest of the world a 
hostage in Yellow Phosphorus needs by charging export duty as high as 120% to 
disturb various producers of Organophosphate Chemicals. Linder the 
circumstances the only scope left is in respect of this part of cost. Accordingly 
SRL proposes to adopt an 'appropriate strategy to improve upon efficiency in 
respect of other raw materials which will bring cost effectiveness and enable the 
company to compete with the international players. SRL plans to execute a 
number of adjustment plans that would take at least three years to implement. 
SRL shall be taking following measurers among others. 

a) Use of waste heavy oil and organic layer as fuel, 

b) Power saving by modernizing electrical equipments, 

c) Use of better manufacturing practices. 

d) Improvement in management practices. 

e) Reduction of administrative expenses, 

f) Effective Inventory Management. 

7. Findings of D.G. 

a) The issue to impose immediate safeguard measures was examined. It has been 
found that a total of 168 Safegurad Initiations have been reported to the WTO 
during the period between 29.03.1995 and 12.11.2008. It has been observed that 
in 15 of these cases provisional safeguard measures have been recommended/ 
imposed within 30 days of initiation of the safeguard investigation. In some cases 
the provisional safeguard measures have been recommended on the same day as 
the date of initiation of the investigation. The Rule 9 of Customs Tariff 
(Identification And Assessment of Safeguard Duty) Rules, 1997 notified vide 
Notification No. 35/97-NT-Cusloms dated 29.07.1997 prescribes that the Director 
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General shall proceed expeditiously with the conduct of the investigation and in 
critical circumstances, he may record a preliminary finding regarding serious 
injury or threat of serious injury. The principles governing investigations have 
been provided in the Rule 6 of the Customs Tariff (Identification and Assessment 
of Safeguard Duty) Rules, which is independent to Rule 9. The Rule 15 of the 
Customs Tariff (Identification And Assessment of Safeguard Duty) Rules provide 
for refund of differential Safeguard duty in case safeguard duty imposed after 
conclusions of the investigations is lower than the provisional duty already 
imposed and collected. The harmonious reading of Rules 6,9 and 15 of the said 
Rules leads to a conclusion that the Rules provide for expeditious 
recommendation of provisional Safeguard duty based on preliminary findings and 
refund of the differential duty in case it is ascertained that the duty imposed after 
conclusion of investigation following natural justice as enshrined in the Rule 6 is 
lower than the provisional Safegurad Duty. However, in critical circumstances 
any delay in imposition of provisional Safeguard duty may cause damage which 
would be difficult to repair. Accordingly, it was considered prudent to analyze 
circumstances to assess whether the same falls in the category of critical 
circumstances. 

b) The product under investigation - Dimethoate Technical into India. 
Dimethoate Technical is classified under sub-heading No. 38089123 of Schedule 
I of the Customs Tariff Act 1975. It is commonly known as Dimethoate in 
international literatures as per the guidelines of International Organization for 
Standardization. The product comes in various concentrations. The most common 
concentration ranges between 85 to 98%. The product of various concentrations 
can be used interchangeably. Dimethoate is a widely used organophosphate 
insecticide used to kill insects on contact. It is an anticholinesterase which 
disables cholinesterase, an enzyme essential for central nervous system function. 

c) Domestic Industry - M/s Shivalik Rasayan Ltd. account for 100% of domestic 
production in India, Accordingly, the applicants constitute domestic industry in 
terms of clause (b) of subsection (6) of Section 8B of the Customs Tariff Act, 
1975. 

d) Unforeseen Developments: The Article XIX of GATT 1994 which reads as: 

“ 1. (a) If, as a result of unforeseen developments and of the effect of 

the obligations incurred by a contracting party under this Agreement,.” 

uses the term ‘unforeseen developments’. The use of plural term ‘developments’ 
implies that there could be more than one development whose combined effect 
may be considered. Further, in practice all developments may not be independent 
and in fact such developments may influence each other. It is the effect of 
resonance of all such developments which impact the business dynamics and tilt 
the odds from one to another. Therefore, in order to consider unforeseen 
developments and the result thereof, it is necessary to take holistic view. 

The basic raw material for Dimethoate Technical is P2S5 which is manufactured 
out of yellow phosphorous. The main exporting nation i.e People’s Republic of 
China (China) has significant reserve of yellow phosphorous and has capability to 
influence the trade of yellow phosphorous based products. China increased the 
cost of base raw material i.e. yellow phosphorous for users including 

£/*>?_ 3 
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manufacturer users of countries other than that of China by imposing heavy 
export duty of 120%. On account of this trade practice, the cost of production of 
Dimethoate Technical for domestic producer in India is very high compared to 
cost of production of manufacturer in China On account of this, the price of 
yellow phosphorous has gone up many times. The current rate of export duty on 
yellow phosphorous imposed by PR China is 70% . Normally, commodity taxes 
are destination based consumption taxes and in general there are no taxes levied 
by the exporting country in respect of most of the commodities. This kind of 
taxation and that too by 120% by an exporting country is unexpected . Further the 
unprecedented and uneven recession has destabilized domestic industries of 
various nations including the nations who had very high production capacities. 
With unexpected fall in demand worldwide on account of recession, coupled with 
the imposition of export duty on basic raw material from which users in exporting 
country are immune are unexpected, unforeseen developments. 

e) Increased Imports There has been increasing trend in imports in absolute 
terms from the year 2005-06 except in 2006-07. Taking base year as 2005-06, the 
import has decreased by 11% in 2006-07, increased by 255% in 2007-08 and 
further increased by 412% in 2008-09 (April to Sept. 08). The import figures year 
wise is mentioned below: 

Table-1 


1 

Year 

Quantity 
(in MX) 

Indexed 

2005- 

06 

76 

100 

2006- 

07 

68 

89.47 

2007- 

OS 

270 

355.26 

2008- 
09 (1st 

6 

months) 

389 

511.84 


Similarly, share of imports in the domestic market has gone up from 8% in 2005- 
06 to 25% in 2007-08 & 51% in 2008-09 (first half). The detailed statistics is 
mentioned below: 


Table-2 


Market share of 
Consumption 

2005- 

06 

2006 

-07 

2007 

-08 

2008- 

09 

(First 

half) 

Imports 

8% 

7% 

24% 

51% | 

Domestic Industry 

r 92% 

93% 

76% 

_ 

49% 
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The imports of Dimethoate Technical have thus increased in absolute terms as 
well as compared to total domestic market. 

f) Serious iniurv and Threato fserioiiS injury - 

Sales: The sales of the product under investigation has seal sudden and sharp 
decline during the year 2008-09 compared to the preceding year as well as the 
base year 2005-06, as apparent from the Table below. The decline in average 
monthly sale in 2008-09 has been 20.71% compare to the preceding year i.e 2007- 
08. 


Table: 



Domestic sale by the 
applicant (MT) 

Average Monthly 
Sale (MT) 

Indexed 

2005-06 

844 

70.33 

100 

2006-07 

893 

74.42 

105.82 

2007-08 

8f9 

68.25 

97.04 

2008-09 
(first nine 
months) 

487 

54.11 

76:94 


Market Share of domestic Industry: Market share of domestic industry was 
92% during 2005-06. It improved marginally to 93% during 2006-07 but fell to 
75% during 2007-08. In the first half of 2008-09, market share Of domestic 
industry saw significant fall to 51%.The fall of share of domestic producers in 
market share is despite growing market. 


Table 


--- 

2005-06 


200748 

2008-09 
(First half) 

Market share of Consumption 
(Total sales in India) 

- 


; 


Imports 

8 % 

7% 

25% 

49% 

Domestic industry 

92% 

9$% 

75% 

51% 

L--- 


Production: The average monthly production of the product under investigation 
by the domestic industry has seen decline of 14.65% during the first half of2008- 
09 compared to 2007-08. There has been improvement in production in 2006-07 
over 2005-06 but it continued to decline thereafter. 


Table: 


Year 

2005-06 

2006-07 

2807-08 

2008-09 

(First Half) 

Domestic production (MT) 

8291 

906 



Average Monthly Production(MT) 

69.08 

75.1T 

71.67 

■mu 


H6 5 loq - 
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Capacity Utilization: The capacity utilization of the domestic industry was mere 
18% during the third quarter of the financial year 2008-09. The capacity 
utilization had improved in 2006-07 compared to 2005-06, but the utilization 
decreased continuously. The fall in 2008-09 (Apr-Dee) had brought the capacity 
utilization to 59%. 



2005-06 

2006-07 

2007-08 

2008-09 

(Apr-Dee) 

2008-09 
(last three 
months) 

Capacity Utilization 

i%L 

83 

91 

86 

59 
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Productivity: The preliminary investigation shows no indication to suggest that 
the injury is on account of loss of productivity. 


Profitability: The applicant was running in profit till 2007-2008, however in 
2008-2009 in first nine months the applicant has incurred a loss of Rs 65.34 
(Index) taking profit of Rs. 100 (index) in the year 2007-08. 

Employment: The domestic industry has been shut down intermittently from 
23.9.2008 for want of demand and it is closed since 13.1.2009. This closure has 
turned 102 employees idle. 

g) Causal link between increased import and serious injury or threat of serious 
injury -The period when economic indicators show serious injury coincide with 
the period of increasing imports in absolute as well as relative terms. The fall in 
sales and market share during 2008-09 (first half) and 2007-08 compared to 2006- 
07 coincide with the increase in imports during the same period. Similarly, fall in 
production and capacity utilization during 2008-09 (first half) and 2007-08 
compared to 2006-07 coincide with the increase in imports during the same 
period. Accordingly, the preliminary determination shows that the serious injury 
and threat of serious injury is attributable to the increased import. 

h) Adjustment plan —The domestic producer has submitted detailed adjustment 
plan to cut cost, which includes Use of waste heavy oil and organic layer as fuel, 
Power saving by modernizing electrical equipments, Use of better manufacturing 
practices. Improvement in management practices. Reduction of administrative 
expenses. Effective Inventory Management. The preliminary determination shows 
that the plan is viable. 

i) Critical Circumstances: The market share of domestic industries has fallen from 
93% in 2006-07 to 51% in 2008-09. The capacity utilization reduced to 18% 
during Oct-Dec, 2008 and the unit is closed rendering employees idle. The 
domestic industry is making losses incapacitating him to restart the operation and 
regain market share, if immediate safeguard measures are not taken. Accordingly, 
The preliminary determination shows that critical circumstances exist in which 
delay in imposing provisional safeguard duty would cause damage which it would 
be difficult to repair. 
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j) Other Issues: The applicant submits that the imposition of safeguard duty on 
Dimethoate Technical will actually serve the public interest and in no way cause 
the h ards hip to public at large as it is the only surviving industry and survival of 
the domestic industry would help m aintain competition to provide Dimethoate 
Technical to Indian Dimethoate based insecticides manufacturers at competitive 
and fair prices. It has been further submitted that the manufacturer using domestic • 
Dimethoate Techhical is able to sell the insecticide formulations at lower MRP to 
consumers than the manufacturer using imported Dimethoate Technical at lower 
landed value. 

During preliminaiy investigation the impact of safeguard duty on the 
ultimate consumer was studied. M/s ISAGRO ASIA who is one of the main 
buyers of the domestic producer formulates “ROGOR Dimethoate 30% EC” out 
of solely domestically produced Dimethoate Technical . On the other hand M/s 
Rallies India Ltd, Mumbai formulates “ROGOR Dimethoate 30% EC” out of 
imported Dimethoate Technical as well. The samples collected on market survey 
shows that the MRP of the “ROGOR Dimethoate 30% EC” manufactured by 
ISAGRO ASIA is lower than the identical product “ROGOR Dimethoate 30% 

EC” produced by M/s Rallies India Ltd, Mumbai. 

The safeguard duty is likely to increase the landed value of the imported 
product only. The safeguard duty intends to make the competition fair even for 
those who need adjustment to deal with the injury caused by increased imports. 
Accordingly, I find that the safeguard duty imposed on Dimethoate Technical 
alone may not have any bearing on the price paid by the ultimate consumers of 
insecticide (Dimethoate 30%). 

k ) Developing Nations! The import of the product from China, which is a 
developing nation, is more than 50%. Imports from other developing nations are 
insignificant. Accordingly, imports of Dimethoate Technical from all developing 
nations as notified vide Notification No. 103/98-Cus dated 14.12.1998 (as 
amended) except China may not attract safeguard duty. 

*) Conclusion and Recommendation : On the basis of the above preliminary 
findings it is seen that increased imports of Dimethoate Tec hni cal have caused 
serious injuiy to domestic producers of Dimethoate Technical. There exist critical 
circumstances, where any delay in application for safeguard measures would 
cause damage which it would be difficult to repair, necessitating immediate 
application of provisional safeguard duty for a period of 200 days, pending a final 
determination of serious injury and threat of serious injuiy. Considering the 
average cost of production of Dimethoate Technical by the domestic producers 
(confidential), a reasonable return on capital employed, the present level of import 
duties and the average import prices of Dimethoate Technical, safeguard duty at 
the rate of 28% (Twenty Eight Percent) ad-valorem, which is considered to be the 
minimum required to protect the interest of domestic industry, is recommended to 
be imposed on imports of Dimethoate Technical classified under sub-heading No. 
38089123 of Schedule I of the Customs Tariff Act 1975 into India. 
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1 Further Process: 

(i) A public hearing will be held in due course before making a final determination, for 
which the date will be informed separately. 

[F. No. D-22011/07/2009] 

S. S. RANA, Director Genera! . 
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